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RIMFIRE PACIFIC MINING NL A.C.N. 006 911 744

DIRECTORS’ REPORT

The directors of Rimfire Pacific Mining NL submit herewithetfinancial report for the half-year ended 31
December 2005. In order to comply with the provisions of thg&@ations Act 2001, the director’s report is as
follows:

DIRECTORS
The names of the directors of the company during or sircertti of the half-year are:

Graham Billinghurst Director (appointed 24 May 1999)
Geoffrey Stuart Director (resigned 18 October 2005)
John Adrian Kaminsky Director (appointed 10 May 2004)
Ramona Enconniere Director (appointed 28 April 2005)
Andrew Knox Director (appointed 8 July 2005)

PRINCIPAL ACTIVITIES
The principal activity of the company is the exploration amgdetbpment of economic mineral deposits.

RESULTS OF OPERATIONS

General operating costs continue to be contained. The nét faasthe half-year after applicable income tax
expense was a loss of $278,827. This compares wittsand004 of $214,486 for the corresponding period.
The major reason for the increased loss relates to theoevunting standard requiring expense recognition of
share options issued to the directors of the company putsuAASB 2. This amount expensed was $39,193, as
a non cash item.

The Company had a successful capital raising through a 1 foht3 iggue to shareholders in October 2005,
raising A$800,459 underwritten by the directors of the Canwpd he issue was fully subscribed.

DIVIDENDS
No dividends were paid during the half-year, nor are any recommende

REVIEW OF OPERATIONS

The Company conducted further significant field surfaceaatibn within the identified shear zone dyke system
at the Fifield NSW Platinum Project, within EL5534. Ttasget zone is a corridor that measures approximately
2,600m x 400m, and is believed by Rimfire to host the bedsoakce of primary coarse grain Platinum (Pt) and
Gold (Au) observed within the vicinity of the Platina-Gilbéme historic workings.

The major exploration activities in the period comprised auwdyél, trenching and geochemical sampling
techniques, thereby laying the foundation for a substantiglr&@rse circulation) drill program to be conducted
January/February 2006. The goal of the RC drill prograta lscate “open cut grade of platinum in bedrock”.
Previous explorers have not conducted a drill program ishbar zone dyke system identified by Rimfire.

The Company presented its plans and vision at its Annual Genetirlg of Shareholders on28lovember
2005 with a detailed overview of its exploration atéds, and a comprehensive assessment of the statius of t
Fifield Platinum project. These presentations were aisade available on the Company website
www.rimfire.com.au

The price of Platinum traded throughout the period on an upwamt texceeding USD 1,000/ounce
(www.Kitco.com) during the period. The price of platinum remained approrimatiouble the price of gold, as
it has also done for the past 18 months.
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AUDITOR’S INDEPENDENCE DECLARATION

We confirm that we have obtained a declaration of independeseour auditors, in accordance with Section
307C of the Corporations Act 2001, as set out on page 15.

Signed in accordance with a resolution of the directors.

On behalf of the Directors

%54
>

74 S

J A KAMINSKY
CHAIRMAN

Dated in Brisbane this 3rd day of March&0
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CONDENSED CONSOLIDATED INCOME STATEMENT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Half-Year Half-Year
Ended Ended
31 Dec 05 31 Dec 04
$ $

Revenue from ordinary activities 16,239 3,027
Expenses from Ordinary Activities
Classification of Expenses by Function:
Operating Activities:
Professional Costs (46,370) (52,360)
Travel Costs (17,247) (11,202)
Employee Costs (73,222) (44,466)
Directors’ securities benefits expense (39,193) -
Occupancy Costs (29,185) (45,302)
Marketing Costs - (5,200)
Loss on sale of property, plant and equipment (467) -
Borrowing Costs (10,288) (6,029)
Overhead Costs (79,094) (52,954)

(295,066) (217,513)
Loss from ordinary activities
before income tax (278,827) (214,486)
Income tax expense relating to
Ordinary activities - -
Net Loss (278,827) (214,486)
Basic Earnings Per Share (cents per share) (0.18) (0.20)
Diluted Earnings Per Share (cents per share) (0.14) (0.20)

The condensed income statement is to be read joredion with the notes to the half-year finanaigort set out on pages 7

to 12.
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CONDENSED CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2005

31 Dec 05 30 Jun 05
$ $

ASSETS
CURRENT ASSETS
Cash and cash equivalents 737,715 59,216
Receivables 20,948 48,456
Other 4,250 13,280
TOTAL CURRENT ASSETS 762,913 120,952
NON CURRENT ASSETS
Receivables 176,909 183,502
Property, plant & equipment 262,801 267,723
Exploration & evaluation costs
carried forward 1,983,480 1,900,615
TOTAL NON CURRENT ASSETS 2,423,190 2,351,840
TOTAL ASSETS 3,186,103 2,472,792
LIABILITIES
CURRENT LIABILITIES
Payables 164,336 142,569
Interest-bearing liabilities 207,834 107,000
TOTAL CURRENT LIABILITIES 372,170 249,569
TOTAL LIABILITIES 372,170 249,569
NET ASSETS 2,813,933 2,223,223
EQUITY
Share Capital 10,153,747 9,284,210
Accumulated losses (7,339,814)  (7,060,987)
TOTAL EQUITY 2,813,933 2,223,223

The condensed balance sheet is to be read in atigomwith the notes to the half year financialogset out on pages 7 to
12
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUI TY
FOR THE YEAR ENDED 31 DECEMBER 2005

Half Year Ended 31 Dec 2005

Share Accumulated Total
Capital Losses
$ $

Balance at 1 July 2005 9,284,210 (7,060,987) 2,223,223
Shares issued during the period 934,451 - 934,451
Transaction costs related to shares issued (64,914) - (64,914)
Loss attributable to the entity for the period - (278,827) (278,827)
Balance at 31 December 2005 10,153,747 (7,339,814) 2,813,933

Half Year Ended 31 Dec 2004

Share Accumulated Total
Capital Losses
$ $

Balance at 1 July 2004 8,291,639 (6,561,799) 1,729,840
Shares issued during the period 898,597 - 898,597
Transaction costs related to shares issued (55,185) - (55,185)
Loss attributable to the entity for the period - (214,486) (214,486)
Balance at 31 December 2004 9,135,051 (6,776,285) 2,358,766

The condensed statement of changes in equitytie tead in conjunction with the notes to the haHinfinancial report set
out on pages 7 to 12
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

CASH FLOW FROM OPERATING ACTIVITIES

Receipts from customers

Payments to suppliers and employees
GST Refund

Interest received

Dividends received

Interest paid

Net cash used in operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Refund of security deposits

Proceeds from sale of property, plant and equipment
Payment for mining tenement exploration

Purchase of property plant and equipment

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Costs associated with share issue

Proceeds from borrowings

Proceeds from share issue

Net cash provided by financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the half-year

Cash and cash equivalents at the end of the half-year

Half Year
Ended
31 Dec 05
$
Inflows
(Outflows)

10,079
(193,050)

7,462

8.688)
(184)197

17,000
496
(82,844)

(65,349

(64,914)
100,000
892,958
928,044

678,499

Half Year
Ended
31 Dec 04
$
Inflows
(Outflows)

(268,202)
46,688
3,027

(218.487)

(255,649_)
(2,596

(258,245

(24,752)
63,250
722,939

The condensed statement of cash flows is to beinea@hjunction with the notes to the half yeaafisial report set out on

pages 7 to 12



RIMFIRE PACIFIC MINING NL A.C.N. 006 911 744

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

1. SELECTED EXPLANATORY NOTES TO THE CONDENSED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2005.

Note 1 — Basis of Preparation

The half-year consolidated financial report has been pedparaccordance with Accounting Standard
AASB 134 and is to be read in conjunction with the annual finanegort for the year ended 30 June
2005. It is a general purpose financial report which has pespared in accordance with Australian
Accounting Standards and the Corporations Act.

Australian Accounting Standards include Australian equivaléat International Financial Reporting
Standards (IFRS). Compliance with the Australian eqeital to IFRS (AIFRS) ensures that the
financial report, comprising the group’s financial statemants notes (where applicable) and the parent
entity financial statements and notes of Rimfire PacifiniMj NL, complies with IFRSs.

The half-year financial report does not include noteheftype normally included in an annual financial
report.

The same accounting policies have been followed as thosiedpplthe financial report for the year
ended 30 June 2005.

For the purpose of preparing the half year consolidateddiabstatements, the half year has been treated
as a discrete reporting period.

Note 2 — First-time adoption of Australian Equivalentinternational Financial Reporting Standards

This is the first AIFRS financial report presented by Rienfacific Mining NL.

The following reconciliations explain how the transition fromvimas GAAP to AIFRS affected the
reported financial position, financial performance and dasvs.
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1. SELECTED EXPLANATORY NOTES TO THE CONDENSED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2005 (cont’d).

Reconciliation of equity at 30 June 2005

Consolidated Entity

Previous Effect of AIFRS
GAAP transition to
AIFRS
$ $ $
ASSETS
CURRENT ASSETS
Cash and cash equivalents 59,216 59,216
Trade and other receivables 48,456 48,456
Other 13,280 13,280
Total current assets 120,952 120,952
NON-CURRENT ASSETS
Receivables 183,502 183,502
Property, plant and equipment 267,723 267,723
Exploration and evaluation costs carried
forward 1,900,615 1,900,615
Total non-current assets 2,351,840 2,351,840
TOTAL ASSETS 2,472,792 2,472,792
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 142,569 142,569
Other financial liabilities 107,000 107,000
Total current liabilities 249,569 249,569
TOTAL LIABILITIES 249,569 249,569
NET ASSETS 2,223,223 2,223,223
EQUITY
EQUITY ATTRIBUTABLE TO EQUITY
HOLDERS OF THE PARENT
Share capital 9,220,960 A1
Accumulated losses (6,997,737) (7,060,987)
TOTAL EQUITY 2,223,223 2,223,223

Notes to the reconciliation

The only adjustment required as part of the transition to Al&R& 30 June 2005 was recognition of share
options issued to the directors of the company pursuarA8BA. AASB 2 requires share based payments,
which includes share options to be recognised as an expenseasittesponding increase in share capital.
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1. SELECTED EXPLANATORY NOTES TO THE CONDENSED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2005 (cont’d).

Reconciliation of profit and loss for the year ended 30une 2005

Consolidated Entity

Previous Effect of AIFRS
GAAP transition to
AIFRS
$ $ $
Revenue 41,966 - 41,966
Cost of sales 353 - 353
Gross profit(loss) 41,613 - 41,613
Other Income - - -
Employee and directors’ costs 108,527 63,250 171,777
Marketing costs 170 - 170
Occupancy expenses 97,333 - 97,333
Professional expenses 117,164 - 117,164
Other expenses 142,365 - 142,365
Borrowing costs 11,992 - 11,992
Profit(loss) before income tax (435,938) (63,250) (499,188
Income tax expense - - -
Profit(loss) for the period (435,938) (63,250) (499,188)
Total revenues, expenses and valuation
adjustments recognised directly in equity (59,790) - (59,790)
Profit(loss) attributable to members of the parent (A2, (63,250) (558,978)

Notes to the reconciliation

The only adjustment required as part of the transition to Al&R& 30 June 2005 was recognition of share
options issued to the directors of the company pursuarABBA. AASB 2 requires share based payments,
which includes share options to be recognised as an expenseasittesponding increase in share capital.
Reconciliation of cash flow statement for the year ende30 June 2005

The adoption of AIFRS has not resulted in any materialshatients to the cash flow statements.

Note that no adjustments for the transition to AIFRS wergired, at the transition date of 1 July 2004 or for the

half year ended 31 December 2004 that would effect the egpéinancial position, financial performance and
cash flows.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

2. CONTRIBUTED EQUITY

31-12-2005  30-06-2009

Number of Securities

31-12-2005  30-06-2005

Value of Securities

Issued Shares

Fully paid ordinary shares 184,804,229 131,353,

Fully paid deferred options -
Unpaid deferred options 19,000,000

72

11,000,000

$
10,000,124 172,080
48,880 48,880
104,743 63,250

203,804,229 142,353,17

2

10,153,747 9,284,210

Ordinary Shares on issue at

beginning of year 131,353,172 95,

Movements during the year:

Issue on 5 July 2005 exercise of an

option at nil consideration 2,000,000
Issue on 6th October 2005 under a

prorata rights issue to all shareholders 44,451,057
Issue on 9 December 2005 to the

directors of the company 5,000,000
Issue on 9 December 2005 exercise of

an option at nil consideration 2,000,000
Issued in previous financial year -
Transaction costs relating to issues -

018,051

36,335,1

21

9,172,080 8,242,759

800,459 -

92,499 -

- 989,111
(64,914) (59,790)

Shares on issue at end of year 184,804,229 131,353,

72

10,280,1 9,172,080

Listed options exercisable at 20 cents

on or before 30 September 2004

On issue at beginning of year -
Movements during the year:

Expired during the year - (4,884,39

4,884,3

91

48,880 48,880

On issue at end of year -

48,880 48,880

Listed options exercisable at 8 cents

on or before 30 September 2006

On issue at beginning of year 35,676,394
Movements during the year:

Issued in previous financial year -

35,676,3

94

On issue at end of year 35,676,394

35,676,

394

Unlisted options exercisable at 8

cents on or before 30 September

2006

On issue at beginning of year 7,000,000
Movements during the year:

Issued during the year: 3,500,000
Exercised during the year

7,000,

000

513 -

On issue at end of year 10,500,000

7,000,

000

513

10
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2. CONTRIBUTED EQUITY (cont'd)
31-12-2005  30-06-200§  31-12-2005  30-06-2005

Number of Securities Value of Securities
$

Unlisted options exercisable at nil
cents on or before 15 July 2005

On issue at beginning of year 2,000,000 - 46,000 -
Movements during the year:

Issued during the year - 2,000,000 - 46,000
Exercised during the year (2,000,000) - - -
On issue at end of year - 2,000,000 46,000 46,000

Unlisted options exercisable at nil
cents on or before 15 January 2006
On issue at beginning of year 2,000,000 - 46,000 -
Movements during the year:
Issued during the year - 2,000,000 - 46,000
Exercised during the year (2,000,000) - - -
On issue at end of year - 2,000,000 46,000 46,000

Unlisted options exercisable at 12
cents on or before 30 September
2007

On issue at beginning of year - - - -
Movement during the year
Issued during the year: 4,500,000 - 2,192 -
On issue at end of year 4,500,000 - 2,192 -

Unlisted options exercisable at nil
cents on or before 15 July 2006

On issue at beginning of year - - - -
Movement during the year
Issued during the year: 2,000,000 - 6,613 -
On issue at end of year 2,000,000 - 6,613 -

Unlisted options exercisable at nil
cents on or before 15 January 2007

On issue at beginning of year - - - -
Movement during the year
Issued during the year: 2,000,000 - 3,425 -
On issue at end of year 2,000,000 - 3,425 -

11
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3. CONTINGENT LIABILITIES

The directors are not aware of any matters or circurostamwhich have arisen during or since the
financial year which may significantly affect the operatidrthe entity, the results of that operation or
stated affairs of the consolidated entity in future findnaars.

4. SEGMENT REVENUES AND RESULTS

The company operated predominantly in one industry, mining, exgloratid prospecting and one
geographical area, Australia.

5. EVENTS SUBSEQUENT TO THE END OF THE HALF YEAR

On 2 February 2006 the entity agreed to fully dischargé#reowing to its director Mr John Kaminsky
for $100,000 by the end of February 2006.

On 3 February 2006 the entity announced a placement of 10,00@&@00rdinary shares to institutional
and sophisticated investors. The shares will be issug@tate of 3.5 cents per share and will raise
$350,000 for the entity before costs. The new sharesamil parri passu with the existing ordinary
shares on issue and was approved by shareholders at thd Geneaal Meeting, held #8November
2005.

The entity’s existing lease over its head office premia Brisbane will expire on #&ebruary 2006
and will not be renewed. Consequently, it has been detidedbcate the entity’s head office to Room
810, 530 Little Collins Street, Melbourne, Victori@he new lease term will be 2 years commencing
from 1% March 2006 and the gross commitments in these twe yealibe $17,300 and $17,800
respectively.

On 6 February 2006 the company announced that it has comaresmificant RC drilling program at

its exploration license EL5534 at Fifield in central NSWvinajor exploration program for the source of
primary coarse grain platinum.

6. RELATED PARTY TRANSACTIONS

Transactions between related parties are on normaheocial terms and conditions no more
favourable than those available to other parties unlessngsieestated.

Transactions with related parties:

Director Related Entities

Strategic International Ventures Pty Limited, a compassociated with J Kaminsky, provided
consultancy services to the parent entity. Strategé@rational Ventures Pty Limited was paid a fee of
$9,000.

Entities in the wholly owned group

During the half year the parent entity was partially reet its accumulated interest free loan provided
to its subsidiary Axis Mining NL. At 31 December 2005, &Mining NL has amounts owing to the
parent entity totalling $463,034 ($474,350 as at 30 June) 20@5best free, payable at call. The loan
has been fully provided for at 3December 2005.

12
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6.

RELATED PARTY TRANSACTIONS (cont'd)

Other Related Entities

During the half year John Kaminsky provided a loan to the coynfeat $100,000 at interest of 10% p.a.
which was drawn as part of a $300,000 facility offered by dm 10 June 2005. The original terms of
the facility provided that the loan would be for a texftthe earlier of the completion of a capital raising
sufficient to discharge the loan or 12 months from the ofadeceptance. Despite funds being available
to discharge this loan from capital raising during the periosiast decided by the board on 2 February
2006, to defer the discharge of the loan until the end aluaep2006.

13
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DIRECTORS’ DECLARATION

In the opinion of the directors of Rimfire Pacific Migi NL :

(a) the accompanying financial statements and notes comigtytive accounting standards and Corporations
Regulations 2001 and give a true and fair view of the consolidatgty’s financial position as at 31
December 2005 and its performance for the half-year eowl¢ldat date.

(b) at the date of this declaration there are reasonable groubdbewee that the consolidated entity will be able
to pay its debts as and when they become due and payable.

Signed in accordance with a resolution of the directors.

On behalf of the Directors

%54
I >

7 e

J A KAMINSKY
CHAIRMAN

Dated in Brisbane this 3rd  day of March 2006.

14
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AUDITOR’S INDEPENDENCE DECLARATION

To: The Directors of Rimfire Pacific Mining NL

As lead engagement partner of the review of Rimfire Raldiining NL for the half year ended 31 December
2005. | declare that, to the best of my knowledge andfptflere have been:

(a) no contraventions of the auditor independence requirenoéiie Corporations Act 2001 in relation to
the review; and

(b) no contravention of any applicable code of professional cordluetation to the review.

PKF
Brisbane Partnership
Chartered Accountants

John D Keating
PARTNER

Dated at Brisbane the 3 day of March 2006.

15
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INDEPENDENT REVIEW REPORT
To the members of Rimfire Pacific Mining NL:
Scope

We have reviewed the financial report of Rimfire Padifiming NL for the half-year ended 31 December 2005
as set out on pages 3 to 13. The financial report incltiteesconsolidated financial statements of the
consolidated entity comprising the disclosing entity #rel entities it controlled at the end of the half-year
from time to time during the half-year. The disclosergity’s directors are responsible for the financial repor
We have performed an independent review of the finangiartén order to state whether, on the basis of the
procedures described, anything has come to our attemt&nmould indicate that the financial report is not
presented fairly in accordance with Accounting Standard B\AS4: “Interim Financial Reporting” and other
mandatory professional reporting requirements in Austeaiich statutory requirements, so as to present a view
which is consistent with our understanding of the consolidated/srfiihancial position, and performance as
represented by the results of its operations andagh ows, and in order for the disclosing entity to lodge the
financial report with the Australian Securities and Inwestts Commission.

Our review has been conducted in accordance with AustraliantidgdStandards applicable to review
engagements. A review is limited primarily to inquiriestioe disclosing entity’'s personnel and analytical
procedures applied to the financial data. These procedanest provide all the evidence that would be required
in an audit, thus the level of assurance provided is lessgthian in an audit. We have not performed an audit
and, accordingly, we do not express an audit opinion.

Independence

In conducting our review, we followed applicable independence egaitts of Australian professional ethical
pronouncements and the Corporations Act 2001.

The auditor’s independence declaration given to the relevattalis would be in the same terms if it had been
given at the time the audit report was made.

Statement

Based on our review, which is not an audit, we have not becoare afvany matter that makes us believe that
the half-year financial report of Rimfire Pacific Minind_N& not in accordance with:

(@)  the Corporations Act 2001, including:

(i) giving a true and fair view of the consolidated entifingncial position as at 31 December 2005 and
of its performance for the half-year ended on that datei

(i) complying with Accounting Standard AASB 134: “Interim Fic&@l Reporting” and the
Corporations Regulations 2001; and

(b)  other mandatory professional reporting requirememsigtralia.
PKF

CHARTERED ACCOUNTANTS
BRISBANE PARTNERSHIP

7 ?
Y

John D Keating
PARTNER

Dated in Brisbane this 3 day of March 2006.
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