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RIMFIRE PACTIFIC MINING NL A.C.N. 010 155972

DIRECTORS! REPORT

The directors off Rimfire Pacific Mining NL submit herewith the financial report for the hﬂ_Jf-j'Eﬂr ended 31
December 2004] In order to comply with the provisions of the Corporations Act 2001, the directors report as
follows:

DIRECTORS | |
The names of the directors of the company during or since the end of the half-year are:

Norbert Calabro Director (resigned 30 November 2004 )
Graham Billinghurst Dhrector
Ceolirey St Directar

John Adrian Kaminsky  Director

PRINCIPAL ACTIVITTES o .
The principal artivity of the company is the exploration and development of economic mineral deposiis.

RESULTS OF OFERATIONS |
The net resplis|for the half-year afier applicable income tax expense was a loss of $214.,486. This compares

with 2 loss in 2003 of $277,585 for the corresponding period.

DIVIDENDS
No dividends were paid during the half-year, nor are any recommended.

REviEW OF O TIONS _ _ _
The company continmied to focus its operation and concentrate its efforts on the Bingara Diarnond Fields

and the Fifield Platinum ares

AUDITOR'S INDEPENDENCE DECLARATION

We confirm we have obtained a declaration of independence from our auditors, in accordance with Section
307C of the ions Act 2001, as set out on page 9.

Signed in accordance with a resolution of the directors.

On behalf of the Dhrectors

7 A KAMINSKY
CHAIRMAN

Dated in Brisbane this 16th day of March 2005,
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE
FOR THE HALF-YEAR ENDED 31 DECEMBER 2004

Revenpe from grdinary activities

Expenses from Drdinary Activities
Classification of Expenses by Function:

Operating Activities:
Travel Costs
Employee Costs
Occupancy Costs
Marketing Costs
Bormowing Costs

Overhead Costs

Non-Operating Activities:

Wiite (down) / np of Other Financial
Assets {o mvgble amaount

Loss from ordinary activities
before income tax

Income tax exﬁ;lu relating to
Ordinary activities

Net Loss

Total revennesy, expenses and valuation
adjustments recognised directly in equity

Total chanpes|in equity other than those
resolting from transactions with owners
4% OWOers

Basic Earnings Per Share (cents per share)

Dituted Earnings Per Share (cents per share)

Half-Year

Ended
31 Dec 04

3,027

(52,360)
(11,202)
(44.,466)
(45,302)

(5,200)

(6,029)
(52,954)

(217,513)

(269.671)
(0.20)

(0.20)

Notes to the financial statements are included on pages 510 6.

HalM-Year
Ended
31 Dec @3

4,833

(89,799)

(8,232)
(66,074)
(50,479)
(12,800)

(72.422)

(291,829)
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(277,585)

(277_585)

(85.973)

(363,560)
(0.41)

(0.29)
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RIMFIRE FACIFIC

CDNDENSE%EONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2004

CURRENT ASSETS
Cash ass#ts
Recervables
Other

Exploration & gvaluation ¢osts
carried forward

TOTAL CURRENT ASSETS

NON CURRENT ASSETS
Recervables
Property, plant & equipment

Exploration & g¢valuation costs
carried forward

TOTAL NON CURRENT ASSETS
TOTAL ASSETSH

CURRENT LIABILITIES
Payablcs

Interest-bearing liahilities
Provisions

TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS
EQUITY

Contributed Equity
Accumnlated lagsses

TOTAL EQUITY

1 Dec™

269,476
54,991
5,815

30,000

360,292

170,000
173 608

1. 790,385

2233993

2.994 285

55477

170,250
0.792

235,519

235,519

:

9,135,051

(6.776,285)

358, 766

30 June M4

86,089
84,077
5,119

.=
S

175,285

_A_

133,002
244,638

1,657,558

2,035,198

2,210,483

J—h-l—

265,144

208,318
7,181

450,641

480,643

1,729,840

2291 639

(6.561,799)

729 840

Notes to the fimancial statements are included on pages 5 to 6.
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CﬂNDENSEE CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE F-YEAR ENDED 31 DECEMBER 204
Half-Year Half-Year
Ended Ended
A1 Dec (4 31 Dec 03
5 "
Inflows Inflows
(Outflows) {Outflows)
CASH FLOW FROM OPERATING ACTIVITIES
Receipts from cnstomers - -
Payments 10 suppliers and employecs (268,202) (402,2138)
GST Refund 46,658 23,743
Interest rece 3,027 4 833
o - * 109-
Interest paid -
Net cash veed in operating actrvitics 218 487 (373.751)
CASH FLOW FROM INVYESTING ACTIVITIES
Refund of secunity deposiis - -
Proceeds from sale of investmcents - -
Payment for mihing tenement exploration (255,649) (131,584)
Purchase af property plant and equipment (2.596) _ (2020)
Net cash used in investing achovibies (258,245)
(153.604)
CASH FLOW FROM FINANCING ACTIVITIES
Costs 1ated with share issne (24.752) (85,975)
Proceeds from Bormowings 63.250 -
Proceeds from igsue 722 939 891 910
Net cash provided by financing activiiies 761.437 805,935
Net increase (decrease) in cash held 284,705 278 580
Caah at beginning of the half-year {15.229) 148 404
Cash at the eng of the half-year 269476 __426 984

MNotes to the financial statements are included on pages 3 to 6.
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RIMFIRE PACIFIC MINING NL A.C.N. 010 195972

NOTES TQ THE CONDENSED FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 204

1. BASIS OF PREPARATION

The vear financial reporl is a general purpose financial report prepaz_lm:l m act:urdﬂl_lﬂe“with the
Corporations Act 2001 and Accounting Standard AASH1029 “Tnterim Financial Rep_)mﬂg . Utgf:m:
[ssnes Congensns Views and other anthoritative pronouncemcnts of the Austrahan Accounhng
Standards Board

' ] ' ] ' ' ) ' for
It is recymmended that this financial report be read 1n conunchion with the anmml ﬁnanmal report
the year ended 30 June 2004 and publhic annonncements madﬂhyRuqﬁfe Pacific Mining NL ch‘mng the
half vear in accordance with continuons disclosure requirements arising wnder the Corpotations Act
2001

The _year financial report do¢s not include ootes of the type nﬁrmalljf' included in an annual
ial report and should be read in conjunction with the 2004 annual financial report

The ting policics adopted in the preparation of the half-year financial report are consisient with
those and disclosed in the 2004 annual financial report

L RETAINED PROFITS

Consolidated Entity
31/12/04 30/6/04
5 $

Balance at the beginning of the penod (6,561.799) (5,993.6606)
Net profit atiributable to the members of the entity (214,4806) (568,133)

(6,776,235) (6,501,799)

3. TOTAL EQUITY
Consolidated Entity
31/12/04 30/6/04
5 5
Total Equity at the Beginning of the peniod 1,729,540 1,494,741
T 1005 with owners as OWners:
Contribution of equity 898,597 887,141
Total in Equity recognised in the stafement
of fi ial performance (269,671) (652,042)
Total Equity at the end of the year 2,358,766 1,729,840
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NOTES TO CONDENSED FINANCIAL STATEMENTS
FOR THE F-YEAR ENDED 31 DECEMBER 2004
4, CONTRIBUTED EQUITY
31-12-2004  30-06-2004  31-12-2004  30-06-2004
¥ 5
Number of Shares
Issned) Shares
Fully paid ordinary shares 95.018,051 9.086,171 8.242 759
128,007,172
Fully paid deferred options 4,884,391 4% 830 4% 880
"' 99002442 9135051 8,291,639
128,007,172 _ _
Ordidary Shares on issse at 95,018,031 59.341,657 8,242 759 7.439,527
Mgilfng of year
Movements during the vear:
Issue on 16 July 2004 under the Share 6,581,857 - 173,890 -
Plan
n 17 Aupust 2004 as payment 1,000,000 - 30,000 -
for mining equipment purchased
Issue |on 13 October 2004 under the 9,079,333 . 24% 682 .
Share| Purchase Plan
Issne on 22 October 2004 as payment 1,106,681 - 30,434 -
for nndereriting foe
Issue jon 28 October 2004 as payment 1,294,147 - 35,589 -
for copsulting fees
Issue (on 16 November 2004 under a 12,060,000 - 327,657 -
sophisticated share placement
Issue (on 22 November 2004 under a 1,640,000 - 45 100 -
sophisticated share placement
Issue| on 22 December 2004 as 227,083 - 6,245 -
{ for services rendered
mm previons financial vear - 35676,394 - 887,141
Transaction costs relating to isses - = (35,185) (83.309)
Shares on issoe ot end of year 05,018,051 9,086,171 %,242.759
128,007,172 . _
Deferred Options excercisable at 20
cenis on or before 30 September
2004,
(On issue at beginmng of year 4,884,391 4,884 391 48,830 48,830
| (4.884,391) S ol
at end of year - 43884391 48,380 _ 48880
able at 8 cents on or before
rntember 2000
On issue at beginning of year 35,676,394
Issued dunng year
. 35,676,394 - -
On igsue at end of year 35,676,304 38,676,394 -
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RIMFIRE PACIFIC MINING NL A.C.N. 010 195 972

Excercisable at 12 cenis on or before

39 November 2005

On issne at beginning of year 7,000,000 -
Issued during year 7,000,000

Om issue at end of year 7000000 7,000,000 -

5, CONTINGENT LIABILITIES |

The diréctors are not aware of any matters or circumstances which have ansen during or sinvf: the
ia] year which may significantly affect the operation of the enfly, the resulis of that operation of
siated affairs of the consolidated enfity in fiture financizal years.

6, SEGMENT REVENUES AND RESULTS

The company operated predominantly in one business segment, mIMNE, exploration and prospecting
and one| eeographical scpment, Australia

7. SUBSEQUENT EVENTS

owned subsidiary of Rimfire Pacific Mining NL, Axis Mining NL, has entered 1nto a contract fﬂ!.' the sale
ing |enements in Queensland. Dated 11 February 2003, the contract pives the pu:l'l;]:lﬂﬂﬂf an option, for a
ble fee of §5,000, to acquire the tenements within a spexified time frame provided a furthcr payment ol
upon sum of $15.000 is made by the purchaser by 11 May 2005 AND a Nett Smelter Royalty agresment
(NSR) of 2% 1s completed in favour of Axis Mining NL.

At the date of this report, Axis Mining has received $5,000 as the option paymemi. The additional $15,000 15 due 1o
be received within the time frame, but is dependent on successful due diligence by the purchaser.

At the T ors meeting dated 18 January 2005, the dexision was made to issue 2.343,000 ordinary shares in lien of
repayment of principal amd interest of a related party loan of 363,230,

No other levenis have taken place sinee 31 December 2004.

B IMPACT OF ADOPTING AUSTRALIAN EQUIVALENTS TO INTERNATIONAL FINANCIAL
REPORTING STANDARDS

Ansiralian equivalents of IFRS's will be adopted in the financial report for the year ended BUJuneEﬂ[{ﬁﬂndm?]'le
comparative information presented in that report for the year ending 30 June 2000. In preparation openmg
halances at 1 July 2004 for the year ending 30 Tune 2003 will be converted to IFRSs in accordance with & new
tandard AASE 1 Firsttime Adoption of International Financial Reporting Pronouncements.

The trapsiaon to AIFRS isnutexpt:ulﬁdtuhesiguiﬁmutfnrthegmupbutistcingmﬂmgadbyndﬂcefmm
myternall advisers ol the company.

Currently there are not key differences in accounting policies expected to anse from adopting Australian
aquivalents to IFRS. The standard to apply to extrachve mdusiries does not requirte change to cuxrent accountmg
t-;--:

The standard will permit an entity to use an alternative level of aggregation ﬁ_:r exploration expmdim carried
forward| when testing for impairmenit in accordance with AASE 136, Even so il may be necessary to wnte down
further explaration assets imder IFRS.
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RIMFIRE PACIFIC MINING NL A.C.N. 010 195972

DIRECTORS’ DECLARATION

[ntheupirﬁﬂnnfthedirectnrsufRimﬁrePaciﬁchﬁningHL:

(a) the atﬂnmu;?rq'ing financial statements and notes comply with the acoonnting standards and grve a (e and

fair view

the consolidated entity’s financial position as at 31 December 2004 and Hs performance: for the

half-year ended on that date.

(b) at the date of this declaration there are reasonable grounds to beheve that the consolidated entity will be
able to pay jtg debts as and when they become due and payable.

Sipned in accordance with a resolution of the directors.

Om behalf of the Divectors
£

J A KAMINSKY

CHATRMAN

Dated in Brishane this 16 day of March 2005.
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AUDITOR'S INDEPENDENCE DECLARATION
To: The Direqrors of Rimfire Peeific Mining NT.

AS lead cngage partner of the review of Rimfire Pacifie Minj
inihg NI for the bailf vear apded 31 Dacember
200, I deelare that, to the best of my kmowledge and belief, there have been:

(2) :TT: E;:il] ‘-'E::dﬂﬂﬂ of the auditor independance requirements of the Corporations Act 2001 in relation

(b) no contravention of any applicable cods of professional canduct in relation 1o the review,

[Pk

PRF
CHARTERED ACCOUNTANTS
BRISBANE PARTHNERSHIP

ABL -

CRAJG BELLAMY
FARTNER

Dated at Brishane the 16™ day of March 2005.
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INDEPENDENT REVIEW REPORT
To the members of Rivpfire Pacific Mining INL:

Scops

We have revie the finencial report of Rnmfire Pacific Mining NL for the half-year enderd 31 Txecember 2004
23 3ef ont om pages X to B. The fmancial report inchudes the consolidated financial statements of the consalidated
ety sompmsing the disciosmg emttty and the eptiges 1t contolled at the =nd of the halt-year or from tipe o time
thamg the half-yayr.  The antity™s directors are responsible for the fnancis] rapert. 'We heve performed oo
ndependent revipw of the fimancial report in order to state whether, on the basis of the procediera dmerihad,
amytnng has come to our attemtion that wonld indicate that the financial report in not preseoted fawly m

1nal eporting requirements in Australiz and statetory requirements, 5o as to present 8 view
t with our understanding of the consolidated entity's financial position, end performance as
Tesults of i operations and its cash flows, and in order for the company to lodge the financial
report v e Awstralian Securibes and Investments Cornn@ssion,

Our revicw has| been conducted in accordance with Australian Auditing Standards applicable to revicw

cngagements. A review 15 imited promanly o mquires of the company personnel and anafytical procedures
apiied 1o the il daie. These procedures 9o not provide all the cvidence that wonld be equired in en aedit,

thus the Jeve] of assarace provided is less than given i an audit. 'Wre have nof performed an audit and,
accordingly, we do oot express an awdit opinion.

Statemnent

Based on ouwr review, which is not an audit, wa have not become aware of any marter that makes us beligve thet
the half-year fi 131 report of Rimfire Facific Mining WL is not in accordance withe

(2) the Corporations Act 2001, inclading:

(iy piving 3 nue and fair view of the consolidaied entity's financial position as at 31 December 2004 and
of ity performance for the half-year ended on that date; and

() ¢ iyving with Accounting Standard AASB 10219: “Interim Financial Reporting™ and the
Corpontions Begulations 2001; and

(b) other nmnhmnry mrofessions] reporing requirermenrs in Australia.

&€

CHARTERED ACCOUNTANTS
BRIBBANE PARTNERSHIP

A W
CRAIG BELLAMY
PARTNER

Dated in Brisbank this 16% day of March 2005,

10




